Minutes of the Special School Board Meeting

Of the School Board of Independent School District No. 709 held at the Historic Old Central
High School, 215 North First Avenue East, Duluth, Minnesota 55802, on

Tuesday, May 30, 2017 at 4:30 p.m.

Members Present: Others Present:

Annie Harala Bill Gronseth, Superintendent
Art Johnston Doug Hasler, Deputy Clerk
David Kirby Jackie Dolentz, Secretary

Rosie Loeffler-Kemp
Alanna Oswald
Nora Sandstad

Harry Welty

» Chair Kirby called the Special School Board meeting of May 30, 2017 to order at 4:30
p.m. and the pledge of allegiance to the American flag was given.

Public Comments
May 30, 2017

*kkk

No public comments received.

Deputy Clerk Doug Hasler gave an overview of the decisions that need to be made at this meeting
and Facilities Manager David Spooner gave an overview on the Ten-Year Capital Facilities Plan.
Mr. Hasler and Mr. Spooner answered several questions from the School Board.

Vice President at PMA Securities, Steve Pumper, reviewed the proposed financing and projected
timelines. Mr. Pumper answered several questions from the School Board.

Member Harala presented the Resolution:

RESOLUTION
APPROVING TEN-YEAR FACILITIES PLAN — FY2018 UPDATE

BE IT RESOLVED, by the School Board of Independent School District No. 709, St.
Louis County, State of Minnesota, that the Ten-Year Facilities Plan — FY2018 Update, including
the issuance of General Obligation Facilities Maintenance Bonds in 2017 in an amount not to
exceed $3,640,000 (the “Plan”), is approved.

BE IT FURTHER RESOLVED, that the Superintendent and/or the CFO/Executive
Director of Business Services shall submit such Plan to the Commissioner of Education for
approval of the Plan and the School District’s issuance of such Bonds.

Resolution B-5-17-3452 May 30, 2017

M-Harala, S-Welty, to approve Resolution B-5-17-3452 — Approving Ten-Year Facilities
Plan — FY2018 Update.
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Discussion took place regarding this item.

Upon a vote, the same was approved — unanimously.

Member Welty presented the Resolution:

RESOLUTION
ISSUANCE OF GENERAL OBLIGATION FACILITIES MAINTENANCE
BONDS, SERIES 2017A

BE IT RESOLVED, by the School Board (the “Board”) of Independent School District
No. 709 (Duluth), located in St. Louis County, Minnesota (the “District™), as follows:

Section 1. Authority.  Under and pursuant to the authority contained in Minnesota
Statutes, Section 123B.595 (the “Act”), and Minnesota Statutes, Chapter 475, the District is
authorized to issue general obligation bonds to provide funds to finance repairs and replacements
contained in the District’s ten-year facility plan under the Act, as updated for FY2018 (the
“Plan”), as approved by the School Board. The Plan and the authorization to issue general
obligation bonds to finance elements of the Plan shall be submitted to the Commissioner of
Education for approval. The Plan is incorporated in this resolution as though fully specified
herein.

Section 2. The Bonds. The Board hereby determines that it is necessary, expedient
and in the best educational interest of the District’s pupils and residents that the District issue,
sell and deliver its General Obligation Facilities Maintenance Bonds, Series 2017A (the
“Bonds”), in the maximum principal amount of $3,640,000, pursuant to Minnesota Statutes,
Section 123B.595, and Chapter 475, for the purpose of providing funds to (i) renovate the
Rockridge Elementary building; (i) replace the Lakewood Elementary School roof; and (iii) pay
costs associated with issuance of the Bonds (the ‘“Project”).

Section 3. Sale of the Bonds.

3.01 The District’s administrative staff is hereby authorized and directed to work with
Northland Securities, Inc. (“Northland”), as Underwriter for the Bonds. Northland will purchase
the Bonds in an arms-length commercial transaction with the District. The Board has determined
to retain PMA Securities, Inc. (“PMA”), to act as an independent financial advisor to provide
bond pricing opinion services for the purposes set forth in Minnesota Statutes, Section 475.60,
Subdivision 2(9), as amended. Fryberger, Buchanan, Smith & Frederick, P.A., will serve as
bond counsel to arrange for the sale of the Bonds.

3.02 Subject to receipt of approval of the Plan and the issuance of the Bonds from the
Commissioner of Education, any officer of the District and the Superintendent or CFO/Executive
Director of Business Services (the ‘“Pricing Committee™), are hereby authorized to approve the
sale of the Bonds and to execute a bond purchase agreement for the purchase of the Bonds with
Northland, provided the principal amount of the Bonds does not exceed $3,640,000 and the TIC
does not exceed 3.5% on the Bonds.

3.03  Upon approval of the sale of the Bonds by the Pricing Committee, the School
Board will take action at a regular or special meeting to adopt the necessary approving resolution
prepared by the District’s bond counsel
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3.04 PMA is authorized to prepare and Northland is authorized to distribute an Official
Statement related to the sale of the Bonds.

3.05 If the Pricing Committee has not approved the sale of the Bonds to Northland and
executed the related bond purchase agreement by August 15, 2017, this resolution shall expire.

Section 4. Repayment of Bonds.  The form, specifications and provisions for
repayment of the Bonds shall be set forth in a subsequent resolution of the School Board (the
“Resolution™).

Section 5. Minnesota School District Credit Enhancement Program.

5.01 The District hereby covenants and obligates itself to notify the Commissioner of
Education of a potential default in the payment of principal and interest on the Bonds and to use
the provisions of Minnesota Statutes, Section 126C.55 to guarantee payment of the principal and
interest on the Bonds when due. The District further covenants to deposit with the bond registrar
and paying agent for the Bonds to be designated in the Resolution or any successor paying agent
(the “Bond Registrar”) three days prior to the date on which a payment is due an amount
sufficient to make that payment or to notify the Commissioner of Education that it will be unable
to make all or a portion of that payment. The Bond Registrar for the Bonds is authorized and
directed to notify the Commissioner of Education if it becomes aware of a potential default in the
payment of principal or interest on the Bonds or if, on the day two business days prior to the date
a payment is due on the Bonds, there are insufficient funds to make that payment on deposit with
the Bond Registrar. The District understands that as a result of its covenant to be bound by the
provisions of Minnesota Statutes, Section 126C.55, the provisions of that section shall be binding
as long as any Bonds of this issue remain outstanding.

5.02 The District further covenants to comply with all procedures now or hereafter
established pursuant to Minnesota Statutes, Section 126C.55, Subdivision 2(c) by the Minnesota
Department of Management and Budget and the Minnesota Department of Education and
otherwise to take such actions as necessary to comply with that section. The Chair, Clerk,
Superintendent or CFO/Executive Director of Business Services is authorized to execute any
applicable Minnesota Department of Education forms.

Section 6. Notice of Intent to Issue Bonds. Pursuant to the requirements of the Act,
the CEO/Executive Director of Business Services shall cause the publication in the official
newspaper of the District a notice of intent to issue the Bonds for the Project.

Section 7. Declaration of Official Intent. This resolution constitutes a declaration of
official intent under Treasury Regulations Section 1.150-2. The District reasonably expects to
construct all or a portion of the Project prior to the issuance of the Bonds and to reimburse
expenditures incurred with respect to such Project with the proceeds of the Bonds.

Resolution B-5-17-3450 May 30, 2017

M-Welty, S-Oswald, to approve Resolution B-5-17-3450 — Issuance Of General Obligation
Facilities Maintenance Bonds, Series 2017A.

M-Johnston, S-Welty, to delete Northland Securities as the underwriter as stated in Section
3 and have a new underwriter selected.
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Discussion took place regarding this item.

Upon a vote, the motion to delete Northland Securities as the underwriter failed 1-6 as
follows:

Yea: Johnston
Nay: Harala, Kirby, Loeffler-Kemp, Oswald, Sandstad, Welty

Upon a vote, Resolution B-5-17-3450 — Issuance Of General Obligation Facilities
Maintenance Bonds, Series 2017A was approved as presented - unanimously.

Member Welty presented the Resolution:

RESOLUTION
ISSUANCE OF GENERAL OBLIGATION CAPITAL FACILITIES BONDS,
SERIES 2017B

BE IT RESOLVED, by the School Board (the “Board”) of Independent School District
No. 709 (Duluth), located in St. Louis County, Minnesota (the “District”), as follows:

Section 1. Authority. Under and pursuant to the authority contained in Minnesota
Statutes, Section 123B.62 (the “Act”), and Mmnesota Statutes, Chapter 475, the District is
authorized to issue general obligation bonds to provide funds to finance capital improvements,
including improvements and repairs to school sites and buildings, as approved by the School
Board and the Commissioner of Education.

Section 2. The Bonds. The Board hereby determines that it is necessary, expedient
and in the best educational interest of the District’s pupils and residents that the District issue,
sell and deliver its General Obligation Capital Facilities Bonds, Series 2017B (the “Bonds™), in
the maximum principal amount of $615,000, pursuant to Minnesota Statutes, Section 123B.62,
and Chapter 475, for the purpose of providing funds to (i) repair and renovate the Rockridge
Elementary building and (ii) pay costs associated with issuance of the Bonds (the “Project”).

Section 3. Sale of the Bonds.

3.01 The District’s administrative staff is hereby authorized and directed to work with
Northland Securities, Inc. (“Northland”), as underwriter for the Bonds. Northland will purchase
the Bonds in an arms-length commercial transaction with the District. The Board has determined
to retain PMA Securities, Inc. (“PMA”), to act as an independent financial advisor to provide
bond pricing opinion services for the purposes set forth in Minnesota Statutes, Section 475.60,
Subdivision 2(9), as amended. Fryberger, Buchanan, Smith & Frederick, P.A., will serve as
bond counsel to arrange for the sale of the Bonds.

3.02 Subject to approval of the issuance of the Bonds by the Commissioner of
Education and subject to no petition for referendum being filed, as described in Section 6.02, any
officer of the District and the Superintendent or CFO/Executive Director of Business Services
(the “Pricing Committee™), are hereby authorized to approve the sale of the Bonds and to execute
a bond purchase agreement for the purchase of the Bonds with Northland, provided the principal
amount of the Bonds does not exceed $615,000 and the TIC does not exceed 3.5% on the Bonds.
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3.03  Upon approval of the sale of the Bonds by the Pricing Committee, the School
Board will take action at a regular or special meeting to adopt the necessary approving resolution
prepared by the District’s bond counsel.

3.04 PMA is authorized to prepare and Northland is authorized to distribute an Official
Statement related to the sale of the Bonds.

3.05 If the Pricing Committee has not approved the sale of the Bonds to Northland and
executed the related bond purchase agreement by August 15, 2017, this resolution shall expire.

Section 4. Repayment of Bonds.  The form, specifications and provisions for
repayment of the Bonds shall be set forth in a subsequent resolution of the School Board (the
“Resolution™).

Section 5. Minnesota School District Credit Enhancement Program.

5.01 The District hereby covenants and obligates itself to notify the Commissioner of
Education of a potential default in the payment of principal and interest on the Bonds and to use
the provisions of Minnesota Statutes, Section 126C.55 to guarantee payment of the principal and
interest on the Bonds when due. The District further covenants to deposit with the bond registrar
and paying agent for the Bonds to be designated in the Resolution or any successor paying agent
(the “Bond Registrar”) three days prior to the date on which a payment is due an amount
sufficient to make that payment or to notify the Commissioner of Education that it will be unable
to make all or a portion of that payment. The Bond Registrar for the Bonds is authorized and
directed to notify the Commissioner of Education if it becomes aware of a potential default in the
payment of principal or interest on the Bonds or if, on the day two business days prior to the date
a payment is due on the Bonds, there are insufficient funds to make that payment on deposit with
the Bond Registrar. The District understands that as a result of its covenant to be bound by the
provisions of Minnesota Statutes, Section 126C.55, the provisions of that section shall be binding
as long as any Bonds of this issue remain outstanding.

5.02 The District further covenants to comply with all procedures now or hereafter
established pursuant to Minnesota Statutes, Section 126C.55, Subdivision 2(c) by the Minnesota
Department of Management and Budget and the Minnesota Department of Education and
otherwise to take such actions as necessary to comply with that section. The Chair, Clerk,
Superintendent or CFO/Executive Director of Business Services is authorized to execute any
applicable Minnesota Department of Education forms.

Section 6. Notice to VVoters; Referendum.

6.01 The Clerk shall publish a notice of intent to issue the Bonds in substantially the
form attached hereto as Exhibit A as soon as practicable in the official newspaper of the District.

6.02. If, within 30 days after May 30, 2017, a petition is filed with the Board calling for
a vote on the proposition of issuing the Bonds, signed by more than 15% of the registered voters
of the District, the Bonds shall not be issued until the question of their issuance has been
authorized by a majority of the voters voting on the question at a general or special election
called to decide the question. The percentage set forth above shall be determined with reference
to the number of registered voters of the District on the last day before the petition is filed with
the Board.
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Section 7. Declaration of Official Intent. This resolution constitutes a declaration of
official intent under Treasury Regulations Section 1.150-2. The District reasonably expects to
construct all or a portion of the Project prior to the issuance of the Bonds and to reimburse
expenditures incurred with respect to such Project with the proceeds of the Bonds.

EXHIBIT A

NOTICE OF INTENT TO ISSUE CAPITAL FACILITIES BONDS
PURSUANT TO MINNESOTA STATUTES, SECTION 123B.62
INDEPENDENT SCHOOL DISTRICT NO. 709
(DULUTH)

NOTICE IS HEREBY GIVEN that under and pursuant to the authority contained in Minnesota
Statutes, Section 123B.62, and Minnesota Statutes, Chapter 475, the School Board (the “Board”)
of Independent School District No. 709 (Duluth) (the “District”), is authorized to issue general
obligation capital facilities bonds to provide funds for capital improvements, including
improvements and repairs to school sites and buildings. The Board by resolution adopted
May 30, 2017, determined that it is necessary, expedient, and in the best educational interest of
the District’s pupils and residents that the District issue, sell and deliver its general obligation
capital facilities bonds (the “Bonds™) in an amount not to exceed $615,000 to provide funds to
repair and renovate the Rockridge Elementary building (the ‘“Project”).

If, within 30 days after May 30, 2017, a petition is filed with the Board calling for a referendum
on the question of whether the District should issue the Bonds for the Project, signed by more
than 15% of the registered voters of the District, the Bonds shall not be issued until the question
of their issuance has been authorized by a majority of the voters voting on the question at the
next general or special election called to decide the question. The percentage is to be determined
with reference to the number of registered voters of the District on the last day before the petition
is filed with the Board.

Dated May 30, 2017

/s/ Annie_Harala, Clerk
Independent School District No. 709

Resolution B-5-17-3451 May 30, 2017

M-Welty, S-Loeffler-Kemp, to approve Resolution B-5-17-3451 — Issuance Of General
Obligation Capital Facilities Bonds, Series 2017B.

Discussion took place regarding this item.

Upon a vote, Resolution B-5-17-3451 — Issuance Of General Obligation Capital Facilities
Bonds, Series 2017B was approved 5-2 as follows:

Yea: Harala, Kirby, Loeffler-Kemp, Sandstad, Welty
Nay: Johnston, Oswald
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Facilities Manager David Spooner gave an overview of Bid #1259 — Stowe Elementary
Playground Improvements.

Discussion took place regarding this item.

M-Harala, S-Loeffler-Kemp, to approve the Stowe Elementary Playground Improvement bid
recommendation to enterinto an agreement with A Plus Landscaping, LLC based on their low
responsible base bid of $286,861 plus add alternate 1 for $23,900, for a total of $310,761. The
School Board also authorizes the School Board Chair to sign related contract documents. Upon
a vote, the same was approved 6-1 as follows:

Yea: Harala, Kirby, Loeffler-Kemp, Oswald, Sandstad, Welty
Nay: Johnston

Discussion continued regarding this item.

M-Harala, S-Sandstad, to adjourn the meeting. Upon a vote, the same passed—
unanimously.

Chair Kirby adjourned the Special School Board meeting of May 30, 2017 at 6:37 p.m.



