DIXON PUBLIC SCHOOLS #170
“A Place to Grow”

www.dps170.org

1335 Franklin Grove Road Phone: (815) 373-4966
Dixon, [llinois 61021 Fax: (815) 284-8576

Margo Empen, Superintendent
Doug Stansford, Asst. Superintendent
Marc Campbell, Business Manager

Date: June 24, 2026

To: DPS Board of Education Members

From: Margo Empen, Superintendent & Marc Campbell, CSBO
RE: Policy 4:30 Designating Depositories

In accordance with Dixon USD #170 Board of Education Policy 4:30 Revenue and Investments, on an
annual basis the Board will review and approve authorized depositories used for District funds. The
purpose of this memorandum is to fulfill the informational requirements established by Policy 4:30,
transition financial and banking information effective 7/1/26 regarding the change in Superintendent
and formally approve authorized depositories.

Authorized Depositories:

Institution Account Purpose
lllinois School District Liquid Investment Buy, sell and hold investment securities, as
Asset Fund Plus (ISDLAF+) reserve.
Midland State Bank General Account Operational account for payment of bills.
Sauk Valley Bank Activity Account Fiduciary account for operations of Activity
Accounts.
Sauk Valley Bank Scholarship Fund Ella Kentner Fund

**The Board will be updated of changes throughout FY 27**

Collateralization:
In accordance with Policy 4:30, the Board shall be informed of collateral agreements, and all funds
should be collateralized in accordance with the Public Funds Investment Act, 30 ILCS 235/.

e Exhibit A: Midland States Pledge & Custodial Agreement
e Exhibit B: Sauk Valley Bank — Public Deposits Security Agreement

Signatures have been removed from documents for security reasons.

In the FY 25 Dixon Public Schools #170 Financial Report, prepared by WIPFLI, states the following...

e Page #31: Of the bank balance, the entire balance was insured and collateralized with securities in
the District’s name. Custodial credit risk is the risk that, in the event of a bank failure, the District’s
deposits might not be recovered. As of June 30, 2025, the District has no custodial credit risk.

Dixon Public Schools, in cooperation with the community, will provide students with a comprefiensive educational
program that produces well-educated, self-sufficient, and involved citizens.




» Page #35: For an investment, this is the risk thot, in the event of the failure of the counterparty, the
County will not be able to recover the value of its investments or collateral securities that are in the
possession of an outside party. As of June 30, 2025, there are no investments with custodial credit
risk In thot all of its investments are insured.

The Board accepted the FY 25 financial audit at the December 17, 2025 Board meeting, which included

this information. Collateralization statements are received and reviewed by the business office monthly

and are available for Board review upon request. Cash and investment balances are approved monthly
by the Board as presented in the Treasurer’s Report and the Balance Sheet.

Recommendation:

s Approval of all current authorized depositories.

¢ Name Melydi Huyett, Superintendent, as authorized personnel, to the district’s ISDLAF+ account
through PMA Network, LLC, effective 7/1/26.

» Name Melydi Huyett, Superintendent, as authorized signatory on all operational accounts at
identified depositories.

e |t is the recommendation of District Administration to approve authorized depositories and changes
to banking information, as presented.

Dixon Public Schools, it cooperation with the community, will provide students with a comprefiensive educational
program that produces well-educated, self-sufficient, and involved citizens.
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Pledge and Custodial Agreement

Dixon School District #170 (hereinafer referred to as “Public Entity™) has selected

Midland States Bank (hereinafter referred o as *Depository Bank™) us a depository

for certain of its funds, and Depository Bank has agreed to act as the depository for those funds in accordance with applicable laws
and/or governing statutes (hereinafler referred 1o as “Governing Statutes™), which require that Depository Bank secure the deposited
funds, to the extent not insured by the Federal Deposit Insurance Corporation (hereinafter referred to as “FDIC™), by pledging
securities (hereinafler referred to as “Eligible Securities™) of any type permissible by the Governing Statutes. UMB Bank, Nationa)
Association (hereinafler referred to as *Custodian™) has agreed to hold the Eligible Securities in safekeeping purseant o the terms,
conditions and covenants of this Pledge and Custodial Agrecment (hereinafier referred to as “Agreement™.

IN WITNESS WHEREOF, the partics herelo hereby agree to be bound by the lerms, conditions and covenants as more fully set forth
below:

L GRANT OF SECURITY INTEREST; INSTRUCTIONS REGARDING ELIGIBLE SECURITIES.

Depository Bank will select Eligible Sceurities suitable for pledging 1o sceure public deposits and will send 2 written, faesimile or
electronic communication to the Custodian designating and identifying the Eligible Securitios to be pledyged. Upen receipt of such
communication Custodian will issue and deliver to the Depository Bank a pledge notification which identifics the Eligible Securities
pledged to the designated Public Enlity.

Deposilory Bank hereby grants 1o Public Entity a security interest in all Eligible Sccuritics delivered to or held by Custodian and
reflected on Custodian’s recurds as being pledged to the Public Entity. Custodian agrees 1o hold ali Eligible Securities deposited with
it, and to serve pursuant to the terins, conditions and covenants of this Agreement, and 1o hold any and all Eligible Securities in
custody uatil such {ime that adequate substitutions, withdrawals and releases have been exccuted. In no event shall Custodian be

tesponsible for determining it the pledged securities are “Eligible Securities™.

I. SUBSTITUTION OR RELEASE OF SECURITIES,

Depository Bank and Public Entity agree thal.as long as Custodian has not received written notice from Public Catity stating that
Depository Bank is in default of its obligations (o pay 1o Public Entity its deposits when due, Depository Bank shall have the right 1o
substitute Eligible Sceurities of at least equal market value then held by Custodian for Depository Bank or delivered (o Custodian for
the purpose of pledging,

[f the aggregate market value of the Eligible Securitics held by Custodian at any time exceeds the public funds deposited, Depostory
Bank may release any / all excess Eligible Securities by providing Custodian with a release notice signed by an authorized
representative of Deposilory Bank. Custodian shalf be eatitled to rely on such withdrawal notice, and Depository Bank and Public
Entity agree to hold Custodian harmless from any actions taken pursuant to, and consistent with, the instructions given in any
wilhdrawal notice.

Public Entity and Depository bank agree that Custodian shall have no obligation with respect to any proposed substitution of Eligible
Securities other than (o act upon the nstructions provided.

1. DEPOSITORY BANK'S OBLIGATIONS.

Depository Bank will give Custodian clear instructions for substitution, withdrawal or release of Eligible Securilics {o include:
1. Identifying Depository Bank information;

2. Original Face (Par Valuc);

3. Cusip Numbers;

4. Public Bntity Name; .
5. Maturity Date/Cull Date, inciuding, enough gpeeific information 1o execute the pledge, substitution. or release,
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Depository Bank represents and warrants to Public-Entity that the pledge, licn and security interest granted herein was spproved by
Depository Bank's board of directors or loan committee, that such approval is reflected in the minules thereof, and that a copy of this
Pledge and Custodial Agreement shall be maintained as an official record of the Depository Bank.

1V, PUBLIC ENTITY,

Public Entity agrees that Custodian is acting hereunder on Public Entity's behalf and at Public Entity's risk. Public Entity is
responsible for monitoring the Deposilory Bank’s pledge, withdrawal and substitution activities {o insure that the market value of any
Eligible Securities is equal 1o or exceeds Public Entity's funds on deposil with Depository Bank.

Y. CUSTORIAN'S OBLEIGATIONS.

Custodian agrees to act as custodian under the terms, conditions and covenants of this Agreement in holding and transferring the
Eligible Securities held by i1, by cxercising the same care as it would in protecling and disposing of its own securitics, but assuming
no responsibility other than for the safekeeping and disposition of the securities and proceeds as provided, herein.

Custodian is expressly authorized by Depository Bank and Public Entity to utilize FRBs, Depository Trust Company, third party
custodians or depositories, {inancial intermiediaries and agents to hold, directly ar through the use of other third party depositories or
agents, any Lligible Securilies. Deposilory Bank and Public Entity expressly release Custodian from any liability or claims that
Custodian may incur or that may be asserted against Custodian, other thun for Custodian’s willful or intentional failure to comply with
the undertakings hereunder to safekeep and dispose of the Lligible Securities as provided herein. Depository Bank and Public Entity
shall cach indennify and hold Cuostodian harmless from any Habilities, claims losses.or expenses (including altorncys' Fees) that may
be incurred or asserted against Custodian arising from any action or inaction taken in good fuith by Custoclian wilh respect lo any
Eligible Securitics,

Custodian is hereby authorized 1o rely and act upon any wrillen, facsimile or electronic instruction, notification, notice or document
which purports 16 be signed by a representative of Depasitory Bank or of Public Entity (as applicable) without any duty 1o investigate
or cenfirm the identily or authority of individuals giving or signing such instru¢lion. notification, notice or document. Custodian is
expressly authorized to rely upon any facsimile copy of any written document as if an original exceuted copy thereof had been
received by Custodian from the party puiporling to have exccuted the original,

Custodian shall be entitled 1o receive reasonable compensation from the Depository Bank for its services. Custodian shall have the
right o terminaie this Agreement upon thirty (30) days written notice to 'ublic Enlity and Depository Bank. In the event of any such
termination by Custodian, Deposilory Bank and Public Enlity agree to promptly appoint (but in no event later than the expiration of
the 30-day period) v successor custodian and to deliver to Custodian instructions relating 1o all of Eligible Securities then held by
Custodiun and instructions for the delivery and ransfer of such Eligible Securitics to the successor custodian. If within such 30-day
pericd, Custodian is not notified in writing by Depository Baok and Public Entily that a successor custodian has been established and
that Custodian is authorized and direcled 1o transfer all Bligible Securities held by it 1o such suceessor custodian, Custodian may
thereafier, in its sole discretion, continue to hold the Eligible Securities or may deliver or transfer the Eligible Securities (o Public
Entity (or an entily or account designated by Public Entity). Unless lerminated by Custedian, this Agreement shalt remain in effect
until such time as Deposilory Bank and Public Entity have delivered o Custodian wrilien notice signed by each declaring that the
Agreement has been terminated and is no longer effective; upon receipl of same. Custodian is thersafler authorized 1o deliver or
transfer the Eligible Securities in accordanve with any directions or instructions piven solely by Depository Bank.

V1. RDISPUTES,

i the event Custodian receives wriltes notificution from Deposilory Bank or Public Entity that g disagreement between Depository
Bank and Public Entity exists as to any rights respecting any or all of the Eligible Securities, Cuslodian shall itold such Eligible
Seturities logether with all proceeds thereof, unlil: (a) Public Entity and Depository Bank notify Custodian in wriling that the dispute
has been resolved and direct Custodian 1o transfer or deliver such Eligible Securitics 10 either of them or to a third party or account
designated by them, (b} Custodian is directed as 1o the disposition of such Eligible Securities by an order or decree of a court of
compelent jurisdiction, or {¢) Custodian transfers the Eligible Securilies pumsuant to any authorization or requirement applicable to it
or such Eligible Sccurities under any applicable statute or regulation relating to the holding, transfer or disposition of Eligible
Securtties seeuring public deposits, Custodian 1s expressly authorized (o rely and act upon any of the foregoing wrilten notices,
orders, decrees, stalutes, ur regulutions, and upon doing so shall be released and discharged from any Fability or duty with respect to

any Eligible Sceurities with respect (o which it has tuken such actions.
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VIl, PAYMENTS BY:CUSTODIAN.

Unless'Custodian has been notificd in: writing. by Public Entity thii adefault hids-oicourred with.regpect Lo the fayrient by Deposilory-

Bank of any-Public:Deposits, Depository Barik shall'be-entitled to-recéiverall principal payrients , interest and othisiincome of the.

Eligible'Securities (including, without limitation, any securities recaivéd by Ciistodian as a substilute’for, procedds bf, or otherwise.

withrespect to, any securities included withintthe Eligible Securities) and Custodian is:hereby:authofized and directéd to pay oVEr,

deliveror transfer same:to Deposiiory Bank: (or any-eniilyor account designated by Deposilory Bink),

VHI,

SUITABILITY IGIBLESECURITIES,

Gu"slmdia_.n%;s}gg}j hiave no duty o dbligation whatsbéverito examine or.determine if any securities that.ure.now or al any {ime hereafter
included Within thigEligible Sechritics di 6f'a kind or character,.or have a market value, prescribed by-law:to be-Eligible Securities
for Publié Depysits,

IX.,  1SSUANGEGF RECEIPT,

‘Al such time as Custodian has:received a:communication from Depository. Bank identifying a-séelrity-held by Clstodianilo being
included within the Eligible Securilies, Custodiansshall execute:a pledge notification identifying the sctrity and reflecting Public
Entify’s stalus as'a secured party. Such netification, whichisineither transferable nor dsgighable, shall.be furnished to the Publit
Enitity and:Depository Bank and shall.be accepted by them assufficienttevidence of the-pledging and-depositing of the §geurity-with
the Custodian. Thg:‘r_f:tumdfsuchipl_ed_gc;noliﬁcatiunx:nmy.’bc‘«.required.hyﬁustodian»for-the willidrawal, reléage of transfir:6f such
securtty pursianl 1{):'ar3;ﬁliq;iblq_pmv isions and authorizations-set-forth in.this. Agreement.

X. GENERAL.

“This Agreement.shall be executed in-triplicate with one executed original torbe-retained by gich of the par{iés and shiilt beiin full force

‘Agreemient be returned to. Custodianbefore delivery, rransfer or designation of any securities as.T

and effect when execuled by.all parties. This Agreement is:neither assignable not transferable, snd thiere'is no requirementthat the
zligible Sceurities“hereunder, Al

I‘J;pi!.{(:cﬁ; Ppledge notification:and other documents-and instruction required.or authorized: may be.delivered: sent liy*ﬁicshﬂile;'.ol'h@r

‘eleclroiiic fiéians br; mdiled to the parlies hereloiat the respective addresses:( or i‘ncsimiIestmn'ﬂiers}.se'! fortly, Forpurposes-of this:

Agreegheril, ng nolice, holification, dotiihent or-dorimunicalion shall'be.decmed’to have been given le-oracccived by Custodian:

‘unless it is aqt;u{ily received by one oF more of the eiployies of afticeTs of Clstodidn that are-degighaied in-wriling by Custodian as

being authorized to receive the-mdtyction. Any-doctifient Sent by faesgimile to Guistodian shall be-deetiedito be réceived, only, when
received by Custodianat the facsimile numiber designated in'writing within (hi§ Agreeriént, and which fidy befehinged g Buisiness
conditions warrand,

Dated this _[{} dayof  AMRGCLY 2080 .

Tutd




Ex. B

PUBLIC DEPOSITS SECURITY ABREEMENT
May 14, 2020

1, COLLATERAL AND OBLIGATIONS, Forvalus tanalvad, the understgned bank ("8ank®) grants to
! “Pitbilo Depostor) o aucurily Interent in the aollateral desarthed un the Collateral Roglstor slinothad
areta, and ea in effost o thme to ime ("Collateral), and all prroaasdy of and other vighte In commentlon with the
Collatara). The Collateral ecouras the payment of fubllo deposite deposkad in the Ban by the Publis Deposltor ta e
axioht the amatit of suoh deposits exaeeds deposit natratias providad by the Fedgrl Deposli Inauranos Corporallon
("Bscured Deponlis”), Tha Bani shall s sntifad to ravalve alf dividends, Intersst or other distdbubions mede on o with
raspont (o the Gullatere! prior to defauit,

2 WARRANTY OF TITLE. The Rark warraite fhrat It 1a the awner of the Collateral fres from a) e, ancumbrances
or paaurlty Interests (other than Pabilo Depositar's sequrtly inforsst).

3 a"uwrrrumwa, WITHDRAWALS AND ADDITIONS, The Bank Is authorlzed fo withdraw and substiiute other
volluteral for the Cofletaral withdawn, ar any pert thereof, provided;

&, The par {fano} valus of tie substiuted collaioral aduals or exvaeds the par velue of tha Oollateral withdraw
p/ The market value of the substitulad sollaters! aqualy or axcaeds the market value of he Collateral witidn

Marlcat value of wollataral, If applivabls, shall be datermined by tha Bank in its sols disorotion, Withedrawels and
substliutions macle under this paragraph shall not racuire the prior consert of the Publlo Dapositor, Unlsss the Publle
Deposior's seourlly ntereat i tetminaiad in socordance with paragraph &, withtrawals wihout subetitullon shall requlre
tha prior conaant of the Publis Depaslter, The Bank may af any thie grant the Publlo Dupasitor 8 geaurly iterast in
additionat collateral to secus the Sactred Raposits, and such additonal collatersl shall be Collatera! undar thfs
Agraament, Foltowhﬁ any nldition ar substintion of Collatoral, the Bank shelf pravide to the Publle Depostior a ravised
Collateral Registar, Al Collaters! replaced by substittad collateral or withdrawn by the Bank under paragraph 5 stell be
froe of any seouity intereet granted o the Public Depositor by the Bank without any furlher act of the Public Doposiier,
The Bank ts slee autharized to withdraw Ih accordance with paragraph 8,

4, DEFAGLT. For purposas of this Agraaitant, “defac)t* shail mean: (i} fallute t paiform any torm of this raomant; (1)
fulhires to praty to Publlc Depositor any fands which Pubille Deposttor hag dapasited with Bank In acsordanss wilh the lorms
of such dopasty (1) f the Colletaral I altuchnd, selzad, or comes within the possesston of any redelvar, e or
ststadian for the benslt of sracilors; o I(iv} Baink should bacorme sublaot to banksupioy proveedings or otherwlse full or
susperyd aolive operations, Lnon default, e dopoalts daposited In e Banlk shell become due ang payebla bnmediately
o iher Publie Bepositer and Publis Dagosfior shall have fha Hght o unlieterally demand delivery of the Callatersl, whioh
Callateral sholl be nade avaliable to Publly Depositor at i place ard ims to ba deelgnatod by Publio Depostior thatls
rpsorably sonvenlunt to the Bank, Upan default, the Public Diepouttor shalf also huve oll other rights wnc remadios with
respert to the Collateral provided by the iiinols Unlform Commerotal Cude, an well ag any other applicable Jaw,

5 'ﬁg{ﬂmmmwm. Prlor to defaut, the Bank s suthortzed to withdraw all Gollataral and torviinate the Publis
Depobitor's saourlly Intorest I the Collateral at any time following pirlor written nofioa of at least 10 days to the Puble
tg]apodtl'tur pm;.rlﬁad the Public Depasttor s suthorlzad to withdraw the Publie Depostis without penally befare axplratlon of
the niotics parlod,

4, !HTERPRI-:‘:TATION. The vallelty, eonstruotion and enforosiment of this Agreormont are governad by the laws of
Hints. Snvedicily of any provision of this Agrearient shalt not affoct the vatidity of aty other provision.

1, OTHER PROVISIONS,
Ifnalttiar box I Bention 3 1s cheaked, the partias agrea thal the hox requiting ues of par velus Is desmad to by oheokad,

Sauk Velley Bemb & Trust ]

iT8, 8anlor Aveouptant




PUBLIC DEPOSITS SECURITY AGREEMENT
May 14, 2020

1. COLLATERAL AND OBLIGATIONS. For value reselved, the undersigned bank {("Bank") grants to _Dixon Publle
Sohool District 170 (‘Public Dapositor”) a sacurlly interest In the collateral deseribed on the Collateral Reglster attsched
herato, and as In sffeot from time to thme (“Collateral™), and all procesds of and other rights In sonnection with the
Collataral. Tha Collateral secures the payment of public deposis depostted in the Bank by the Public Dapositor to the
extant the armount of such deposlis exceeds daposit Insurance provided by the Federal Deposk Insurarice Corporation
{“Secured Deposita’}. The Bank shall ba entliled to receive all dividends, interest or other distributions made on or with
respact {0 the Gollataral prior to defauk.

2. WARRANTY OF TITLE. The Bank warrants that It s the owner of the Collateral free from ali llens, encumbrances
or securily Interests (other than Fublic Deposttor's security Interest),

3. BUBSTITUTIONS, WITHDRAWALS AND ADDITIONS. The Bank Is authorlzed to withdraw and substitute other
collateral for the Colfateral withdrawn, or any part theraof, provided:

m  The par(face) value of the substituted collabaral squals or exceeds the par value of the Callateral withcrawn,
n  The markat value of the substituted collateral equals or exceeds the markst valie of the Collaters) withdrawn,

Market vafue of collateral, if applicable, shall be determined by the Bank In Its sole discretion, Withdrawals and
substitutions rnade under thls paragraph shall not regquire the prior cansent of the Public Depesttor, Unless the Publi
Depositor's security Interest Is terminated In accordance with paragraph 5, withdrawals without substitution sheill require
thie prior consent of the Public Depositor. The Bank may at any time grant the Public Depostior a securlly Interest in
additional collateral to securs the Secured Deposite, and such additional collatoral shall be Collateral under this
Agreement. Followlng any additfon or substitution of Collateral, the Rank shall provide to the Public Depositor a reviged
Collateraf Reglster. All Collatera raplaced by substituted collateral or withdrawn by the Bank under paragraph 5 shall be
free of any sequrlly Intereat granted to the Publlo Deposttor by the Bank without any further act of the Publle Depositor,
The Bank is afso authorlzed to withdraw In accordance with paragraph 5.

4. DEFAULT. Forpurposes of this Agréement, “default’ shall mean: (i) fallure to parform any term of this Agreement; (i)
failure to pay to Public Depoattor any funds which Public Depositor has depositad with Bank in accordance with the terms
of such deposit; (i) If the Collaterad Is eftached, selzed, or comes within the possession of any recelver, trustes or
custodlan for the beneflt of oredltors; or (iv) Bank should becoms subject to hankruptcy proceedings or otherwise fall or
suspend active operations, Upon dafault, the deposits deposited In the Bank shall become due and payable immedistely
to the Publlc Depositor and Public Depositor shall have the right to unflaterally demand defivery of the Collateral, which
Collataral shafl bo made avallable to Public Depositor at a piace and ime to be designated by Publle Depositor that s
reasotiably convanlent to the Bank. Upon default, tha Public Depositor shall alse have ali other rights and remedies with
respect to the Collateral provided by the iiinols Uniform Commercial Coda, as well as any other applicable aw,

5. TERMINATION. Priorto default, the Bank is authorized to withdraw afl Collateral and terminate the Public
Dapositor's securtty interest in the Collateral at any time following prior writien nofice of at least 10 days to the Publie
Daposltor provided the Public Depostior ls authortzed to withdraw the Public Deposits without penalty before explration of

the ndtice period.

6. INTERPRETATION. The validity, construction and enforcement of this Agraement are governad by the laws of
Winols. Invalidity of any provision of this Agresmant shall not effect the validity of any other provision.

7. OTHER PROVISIONS.
If nefther box in Saction 3 Is checked, the parties agree that the box requiring use of par value Is desmed to be checked.

Sauk Valley BAank & Trust

8Y Jeanls Juhnsan

T8 Senlor Accountant




PUBLIC DEPOSITS CONTROL AGREEMENT
PARTIES
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